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SUBJECT: PROBLEMS OF FINANCING US EXPORTS TO ISRAEL 

1. ROBERT BLOMQUIST, SENIOR VP OF CHASE MANHATTAN BANK, 
INFORMED DEPT JAN 29 OF PROBLEM CHASE IS EXPERIENCING, 

AND OBSERVING IN U.S. EXPORTING CIRCLES, IN FINANCING U.S. 
EXPORTS TO ISRAEL. BLOMQUIST WISHED INFORM DEPT THAT 
PROBLEM WILL BE BROUGHT TO DAVID ROCKEFELLER'S ATTENTION 
BY CHASE PRIOR HIS MEETINGS FRIDAY IN JERUSALEM WHERE 
BLOMQUIST EXPECTS SAPIR MAY RAISE IT IN MEETING WITH 
ROCKEFELLER. 

2. ACCORDING BLOMQUIST. PROBLEM STEMS FROM FACT THAT 
IN PAST U.S. EXPORTERS HAVE DEALT VERY FREELY WITH ISRAELI 
IMPORTERS, BOTH PUBLIC AND PRIVATE. U.S. FIRMS WOULD SHIP 
ON OPEN ACCOUNT OR AGAINST UNCONFIRMED CREDIT DOCUMENTS. 
INCREASINGLY, HOWEVER, EXPORTERS ALL OVER U.S. FEEL THAT 
BECAUSE OF RECENT WAR AND WHAT THEY FEEL ARE CONTINUING 
UNSTABLE CONDITIONS IN AREA, THEY PREFER SHIP ONLY AGAINST 
CONFIRMED LETTERS OF CREDIT. IN SHORT, THEY WANT TO SHARE 
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RISKS THEY PREVIOUSLY WERE WILLING TO ASSUME ON THEIR OWN. 
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EXPORTERS ASK ISRAELI BUYERS TO HAVE THEIR LETTERS OF 
CREDIT CONFIRMED BY U.S. BANK. CHASE TRADITIONALLY HAS 
BEEN BIG IN DEALING IN ISRAELI LETTERS OF CREDIT BUT NOW, 
BECAUSE OF INCREASED DEMAND, CHASE IS SOME DOLS. 200 
MILLION INTO ACT AND FEELS IT CAN GO NO FURTHER. IT HAS 

INFORMED ISRAEL'S BANK LEUMI OF THIS FACT. ISRAELI IM- 
PORTERS MUST THEN FIND NEW WAYS TO OBTAIN CONFIRMATION ON 
THEIR LETERS OF CREDIT, DEAL IN CASH, OR PERSUADE EX- 
PORTERS TO RETURN TO FORMER PRACTICE. KISSINGER 
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